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GLOBAL CHANGES &
OPPORTUNITIES REPORT
Information and insights about world events affecting your business, career, family and investments
Dear Reader,
When Ronald Reagan was president, a reporter asked his Russian counterpart, Mikhail Gorbachev, why
the two of them got along so well. Their amicable relationship was puzzling because the Cold War was
still in progress and the two men had completely different political philosophies.
Gorbachev answered that he liked Reagan because he was utterly predictable. The Russian leader knew
what he could expect from the US president, and what lines not to cross. Reagan reportedly said much the
same about Gorbachev. Together they kept the peace.
The biggest problem in international relations today is nobody knows what to expect from Washington.
Over the past year, President Trump announced several important policy changes, and reversed them a
day or so later.
Likewise, just when foreign leaders were getting to know America's Secretary of State, the head of the US
Foreign Service, and so on, they were replaced by people with entirely different agendas.
Washington’s yo-yo policies – and revolving door positions – are equally troublesome within the US.
America's business leaders knew what to expect from the National Economic Advisor, and the leaders of
Washington’s many agencies. Today, no one at Lockheed Martin to Knott’s Berry Farm knows what
people and policy changes they will need to deal with.
Because of the turmoil in Washington, many important problems are going unresolved. Some are
conflicts overseas that could spin out of control and lead to war. The nose-to-nose confrontation between
the US and Russia in Syria is of particular concern. I’ll have more to say about this volatile situation on
page 18.

Global Trade Links Just For Tennessee
Trade is another vital issue that has a great
impact on our lives and the economic
health of our country.
If Mr. Trump follows through with his
decision to impose tariffs on aluminum,
steel, and some $60 billion of Chinese
products, our trading partners can be
expected to retaliate with restrictions of
their own.
For all the disruptions that global trade have created, they will pale in comparison to what will happen if
anything slows it down. Just look at how much the state of Tennessee depends upon global trade. If you
multiply those relationships by 50, it’s easy to see how essential they have become.
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The only bright spot is that much of the world is tuning Washington out. The same is true within the US.
The economy is largely running on its own. The stock market is doing the same. Although the turmoil in
Washington sometimes causes sharp ups and downs, the market soon returns to the path it has been
following. As long as Washington can’t make up its mind about anything, much of the world should be
able to run itself – and so can we. That’s not such a bad situation.
Speaking of the US economy, I am becoming increasingly nervous about a recession. I know from my
nearly five decades in this business that recessions always show up when nobody expects them.
The economy today reminds me of early 2007 when the financial services and housing industries were
booming. Nearly everyone was making money. Wall Street whiz kids in their 20s were earning million
dollar salaries. Janitors who made far less were buying million dollar homes. Flipping houses and condos
was becoming a national pastime. There wasn’t a dark cloud in the sky.
A few months later, banks were failing, home prices were cratering, countless people lost their jobs, the
stock market plunged, and the Great Recession began. Nobody felt like singing, “Happy Days Are Here
Again” until the summer of 2009.
I assure you that an economic crisis could happen again, and for many of the same reasons: money is
cheap, mortgages are readily available, nearly everyone has a job, businesses are starting up everywhere,
housing is strong, and the stock market is still close to its record highs. Above all, nearly everyone thinks
the good times are here to stay, la-de-dah. Please pour the champagne and pass out the life preservers.
When the party ends this time around, the Fed will not have the resources to cushion the fall. The agency
used every dollar and Ponzi trick it had available to fight the Great Recession. If the Fed creates several
trillion additional dollars out of thin air to fight a new economic crisis, we can expect rampant inflation –
which is already ticking up.
Some readers may remember a similar period in the late 1970s, and the mini-depression that followed it in
the early 1980s. Many regions suffered a full-blown depression. In my small city, many out of work
homeowners left their keys in the mailbox, and set off for what they hoped would be greener pastures.
Some states, such as West Virginia – and parts of several others – have yet to fully recover. Economic
disasters often do more damage than natural disasters – and affected regions take longer to recover.
Recession or no recession, ultimately the government will need to devalue the dollar to make even token
payments on its soaring debts, and to pay its entitlement obligations – a problem that I have been warning
about for months. Before the value of our currency plummets, I suggest that you trade as much of it as
practical for tangible wealth. Despite all the hype about our high tech world, real stuff is still the only
form of wealth that has real value.
As precarious as the economic and investment situations appear to be, unless a black swan shows up I
continue to think the systems will hold together for another year, and perhaps longer. In the meantime, we
should continue to take advantage of current trends in the economy and the stock market to further line
our pockets.
Just remember that the party won’t last forever. When the good times stop rolling, the serious problems
that overhang our country will make life very uncomfortable for the unprepared.
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My job is to make sure that you don’t suffer their fate. With that in mind, I will present some promising
opportunities for you to consider this month.

Goldilocks Is Still Here

But So Are The 3 Bears (plus 2 More)
Early last month, investors realized that the Goldilocks economic conditions that existed before the
plunge were still in place. The renewed optimism pushed the Dow from 23,860 on February 8, to 24,946
on March 16.
At that point, the correction resumed. From March 16 to March 28 the market dropped 1,098 points –
which left the Dow 1,670 points below its 52 week high of 26,616.
I doubt that the correction is anywhere close to being over. Waiting in the wings, and growling even
louder, are the three bears that I’ve been warning about in recent months: rising debts, a budget-busting
budget, and a tax law that will put the country even further in the red.
To that list of horrors we can add Mr. Trump’s proposed tariffs. Congress then passed a $1.3 billion
federal spending extension that will keep the Grand Poobahs in Washington to enjoy their perks and
payoffs until September – at which point they will undoubtedly extend it again. Not even Steven King
could make this stuff up.

Dow Jones Industrial Average, 3
Months

Nevertheless, with the stock market correction
back at work it’s time to do some cautious
buying. All our fallen angels still look attractive,
even though several have already made partial
rebounds.
Rather than individually review the stocks again
this month, I put them in the following table
along with my current recommendations.

Recently Recommended Fallen Angels, and High Flyers
Company
3M Company
Apple
CACI International
Diamond Offshore Drl
ExxonMobil
Facebook
Freeport McMoRan
General Electric
Glencore

Sym
MMM
AAPL
CACI
DO
XOM
FB
FCX
GE
GLNCY

Start
Date *
10/02/17
08/01/15
01/02/15
04/01/14
01/02/15
03/01/18
09/01/17
10/02/17
09/01/17

Start
Price *
$210.45
$113.05
$85.62
$44.33
$82.66
$175.94
$14.49
$24.20
$8.68

3

Price
03/29/18
$219.52
$167.78
$151.35
$14.66
$74.61
$159.79
$17.57
$13.48
$9.96

Percent
Change
Recommendation
4.3%
Good long-term buy
48.4%
“
“
“
Still good L-T buy
76.8%
-66.9%
Xlnt recovery buy
-9.7%
“
“
“
-9.2%
Good rebound buy
21.3%
Good long-term buy
-44.3%
Xlnt very L-T buy
14.7%
Good long-term buy
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HCA Healthcare
iShares Brazil ETF
iShares India ETF
Johnson Matthey
Lockheed Martin
Morgan Stanley
Nvidia
Raytheon
SQM
Suncor Energy
Vale S.A.
VanEck Coal ETF
VanEck Rare Earth
Varonis Systems
Volkswagen

HCA
EWZ
INDA
JMPLY
LMT
MS
NVDA
RTN
SQM
SU
VALE
KOL
REMX
VRNS
VLKAY

11/01/17
04/01/16
04/01/16
02/01/18
01/02/07
08/01/17
09/01/15
04/01/09
03/01/18
01/02/18
09/01/17
08/01/17
01/02/18
03/01/18
10/01/16

$76.57
$25.87
$26.48
$97.15
$75.08
$46.98
$21.19
$29.60
$46.73
$37.12
$11.18
$14.76
$30.67
$56.05
$28.50

$97.00
$44.88
$34.13
$85.60
$337.93
$53.96
$131.59
$215.82
$49.15
$34.54
$12.72
$15.71
$27.82
$60.50
$40.04

26.7%
73.5%
28.9%
-11.9%
350.1%
14.9%
521.0%
619.0%
5.2%
7.0%
13.8%
6.4%
-9.3%
7.9%
40.5%

“
“
“
Good L-T EM buy
“
“ “
“
Hold for now
Still good L-T buy
“
“
“
“
High, volatile buy
Still good L-T buy
Good EV buy
Good long-term buy
Good mid-term buy
Good recovery buy
Good long-term buy
Top long-term buy
Still good L-T buy

* “Start Dates” and “Start Prices” are from my most recent recommendations. We have
owned many of these stocks much longer, and have much higher total gains. L-T = longterm. EM = emerging market. EV = electric vehicle.

What to do:
This month I wish to direct your attention to several new stocks – and a few previous
recommendations – that I believe are very attractive.

Value Opportunities Are Still Available
In between fallen angels, and fully-priced stocks, are several promising issues that should perform well.
Although none of the stocks are screaming bargains, I believe all of them are attractively priced.

Royal Caribbean Cruises (RCL) is a recommendation that I first made in November 2011 when

the company was ideally positioned to benefit from rising tourism to Cuba. Although the Trump
administration later reigned in travel to Cuba for US citizens, RCL rose nearly 17% on the strength of its
other operations. When Cuba is finally available to American tourists, I think RCL will see higher profits.
So far Royal Caribbean is up 340.2% for us (from $26.75 to $117.74). The stock has a 15.6 P/E ratio that
is nearly 3 points below the S&P 500. See also my update about Cuba on page 18.

Walgreens Boots Alliance (WBA) [the familiar Walgreens drug store chain] is also attractive.
Royal Caribbean (top) and Walgreens
Walgreens needs little introduction – its
stores are everywhere. What is notable about
the company now is it just absorbed Rite Aid
and appears to be on the prowl for other
acquisitions.
Meanwhile, 2nd quarter earnings rose 27.4%.
WBA also increased its outlook for the year.
Despite the good news, the P/E is only 16.4.
4
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New High Flyer Opportunities
Popular tech stocks often give investors opportunities to profit when problems knock their prices down.
Unless the troubles will have a long-term impact on the company’s earnings, the stocks are usually quick
to rebound. In the tech sector, everything happens rapidly, is usually overdone, and is soon forgotten.

Facebook (FB) is a case in point. Shortly after I recommended the stock last month, the news came out

that the company allowed the personal information of over 50 million users to be transferred to
Cambridge Analytica that allegedly used it to influence the November 2017 presidential election.

Facebook, 2 Months
The day the news broke, Facebook plunged
8.7%. The decline continued for several days –
and is now -13.2%. It may have further to go.
I certainly hope that’s the case because I would
like to buy more of this attractive stock at an
even better price than was available last month.
The social media giant is the cheapest that it has
been since it was listed in 2012.
Since then, Facebook’s stock rose more than fourfold – which is far short of the 12 fold increase in its net
profits. After the recent hit to its price, Facebook’s P/E has fallen to 18, which is only a bit higher than the
S&P 500.
By contrast, the P/E for Amazon (AMZN) is 235.34, Alphabet/Google (GOOG) is 57.33, Netflix
(NFLX) is 235.28, and Microsoft (MSFT) is 764.20 – to name only a few of the company’s peers.
Facebook’s problem has become common in the tech sector. Everybody and his grandmother has
been hacked, has data breaches, and has suffered other embarrassments. Users grumble and threaten to
cancel, there are a few lawsuits, the company apologizes, the government forms a committee to study the
issue, and that’s about all. It reminds me of the old Arab saying, “Dogs bark and the caravan moves on.”
Few people will stop using Facebook because of the data breach. Millions of people throughout the world
are hooked on getting their regular fix of “likes.” I recommend that you use the current Facebook decline
to buy more of this very successful company.

Broadcom (AVGO) has a different problem that should be equally rewarding for investors who are
willing to buck the crowd and take long-term positions in this important company.

Broadcom – as you may recall from my review in February 2015 – has a complex business that
nevertheless has a simple goal: to connect every digital device to every other digital device. Broadcom
believes that 99.98% of global Internet traffic crosses at least one of its chips or circuits during every
exchange. The company also contributes substantially to online entertainment, mobile systems, telecom
installations, automotive electronic systems, and many other digital-based services.
5
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Broadcom, 2 Months
Broadcom just took a hit on Wall Street when it tried
to buy Qualcomm ( QCOM ). The government
cancelled the deal, ostensibly due to concerns about
national security. When the decision was announced,
Broadcom shares dropped 7.8%.
However, not being able to move forward with a
deal isn’t the same thing as moving backwards.
Broadcom reported impressive first quarter numbers.
The gains should continue due to rising demand for the company’s products and its strong ties with other
leading tech companies. When I first recommended Broadcom three years ago it was $97.76. It is now
$235.65, a 141.0% increase. Buy more if you can get this leading technology stock at a reduced price.

Emerging Markets Are On A Roll
And You Should Be Onboard
Emerging markets were the last to recover from the Great Recession. However, their time to rebound has
finally come.
I’m confident that the EM resurgence will have long legs. The global economy is increasing the demand
for most raw materials and commodities that many developing countries provide. Some EMs, such as
Brazil, also produce many sophisticated products at prices that US and European competitors can’t match.
My most recent flight to Seattle was on a jet made by Brazil’s Embraer. It had the same butt-squeezer
seats and pygmy-sized restrooms as any flying cattle car made by Boeing or Airbus. I felt right at home.
My top recommendation for Brazil continues to be the iShares Brazil ETF (EWZ). The fund held up
well when the stock market correction arrived (see the chart). I think the price is attractive. EWZ should
perform well in long-term accounts.

An Embraer 190

iShares Brazil Fund, 1-Year
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An Update About Africa
Our three African funds are showing mixed results. The best-performer is the T Rowe Price Africa &
Middle East Fund (TRAMX) that’s up 58.5%, from $6.43 to $10.19. The SPDR Emerging Middle
East & Africa ETF (GAF) gained 13.6%, from $55.54 to $63.11. The VanEck Vectors Africa ETF
(AFK) is down 2.5%, from $26.27 to $25.62.
The first two funds are doing OK. However, I first recommended them in June 2010. Their gains are only
modest for an eight year time period.
The problem with Africa is that much of the continent is in political turmoil – which is why most
investors won’t consider it. That’s the right decision for anyone with near-term and medium-term
expectations.
However, I continue to think that very long-term portfolios – such as you may have for your children or a
family trust – should include a diversified position in the more stable parts of Africa that the T Rowe
Price fund emphasizes. At some point, Africa should deliver lottery-sized profits – but it’s unlikely to
happen anytime soon.

GCOR Africa Investments
Investment
VanEck Vectors Africa
SPDR MidEast & Africa
TRP Africa & MidEast

Symbol
AFK
GAF
TRAMX

Date
Recommended
06/01/10
06/01/10
06/01/10

Start
Price
$26.27
$55.54
$6.43

Price
03/30/18
$25.62
$63.11
$10.19
Average

Percent
Gain/Loss
-2.5%
13.6%
58.5%
23.2%

TRP Africa & ME Fund, 10 Years
Emerging Markets Wrap-Up: I feel
strongly that long-term portfolios should
include emerging market funds. They are
particularly well-suited for retirement
accounts and family trusts.

The Brazil fund already has a lot of
momentum. The India fund is responding
more slowly, but I have no doubt that it
will also prove to be rewarding.
Our three African funds will take longer to mature, and may even decline for an indefinite period.
However, there is no greater long-term growth play than Africa, the biggest early-bird opportunity on the
planet.

Income Strategies That Work When Interest Rates Are Rising
I know from talking to many GCOR readers that finding reliable income is more important to them than
long-term capital gains. Here are some recommendations that should work as the Fed raises interest rates
this year:
7
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Fixed Income Investments: Bonds and CDs offer very low returns, but the safety they offer makes

them attractive to many investors. Just remember to change your strategy from buying long-term
securities that will be left behind as the Fed pushes interest rates up – to buying short-term securities that
you can roll over as higher returns come along.

REITs (Real Estate Investment Trusts) are widely considered to be poor investments when interest rates
are rising. That is correct – but only for the short term. The inflation that always accompanies higher
interest rates will push rents and property prices up – usually within a year. Once the inflation juggernaut
gets moving, REITs usually become excellent sources of reliable income.
Medical Properties Trust (MPW)

Among the most conservative, and yet promising, REITs are those that specialize in hospitals, clinics, and
other healthcare facilities. Medical properties are almost recession-proof. I don’t remember ever seeing a
medical building that wasn’t fully rented. With the Baby Boomers getting longer in the tooth, I think
medical REITs will do very well.
One such REIT is Medical Properties Trust that owns buildings throughout the US and in some foreign
countries. Thanks to the correction that pushed its price down, MPW is now paying a very attractive
7.69% dividend. That’s over two and a half times what Uncle Sam pays on its 10-year Treasury bonds.
If you wish to capture the current high yield, you should act while the stock is still recovering from the
correction. Because the dividend yield is the dividend divided by the stock’s price, as the price goes up,
the yield will decline.
For example: Medical Properties currently pays a $1.00 dividend and its stock costs $13.00. That makes
its yield 7.69% ($1.00/$13.00 X 100 = 7.69%.) If the stock price increases to $18.00 and the company’s
dividend is still $1.00, the yield will drop to 5.6% ($1.00/$18.00 X 100 = 5.6%.).

Realty Income Corp. (O)

For many investors, the gold standard REIT is Realty Income Corporation that manages over 5,100
properties. The company is diversified over 47 industries. No single tenant accounts for more than 6.8%
of its income.

Med Properties (top) & Realty Income
Realty Income also writes “net leases” in which
the tenant is responsible for paying both the rent
and the major operating expenses. Realty Income’s
current yield is an attractive 5.28%, which is
almost twice the yield on 10-year Treasury bonds.
Realty Income also delivered a 16.3% compound
average annual return since its 1994 NYSE listing,
and an average annual dividend growth of 4.7%.
Realty Income has an additional attraction that makes it popular with many investors: it sends its dividend
checks each month instead of quarterly.
8
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Autonomous Cars: The Next EV Innovation
Last month in my article about electric vehicles (EVs), I reported that their growth is now about twice the
rate that even the most optimistic industry insiders predicted two years ago. I believe EVs are an excellent
investment opportunity.

Development Is Accelerating

This month I have the same outlook to share with you about autonomous vehicles (AVs) – cars and trucks
that drive themselves. Thanks to faster than expected advances in artificial intelligence (AI), autonomous
vehicles are being tested in several cities worldwide. Arizona, California, Nevada, and Michigan have
approved the testing of AVs on their roads, and many other states are expected to do the same.
Autonomous trucks are also cruising our interstate highway system. Fifty companies, including
Alphabet/Google (GOOG), Uber (privately held), Apple (AAPL), General Motors (GM), Ford (F), and
Toyota Motors (TM) are rushing automated vehicles to market. Some AVs are designed to have human
drivers take over if the car’s autopilots go haywire – but many do not. If I buy one, it will have a steering
wheel and a very large brake pedal.
AVs are also being tested by Domino’s Pizza and several other home delivery services. Automated
deliveries have great potential for growth.

Some Problems Must Be Fixed

There have been a few accidents with autonomous vehicles, including a pedestrian death last month in
Phoenix. The media is giving the accidents a lot of alarmist coverage. However, it is only fair to compare
AV fatalities to the number of deaths caused by humans.
For example, the pedestrian that was killed in Phoenix stepped in front of the car while trying to cross the
street in the middle of the block at night. According to the World Health Organization, there are over
3,400 similar fatalities every day.1
AI systems have already proven that they minimize human error in nearly all applications. The same will
undoubtedly be true with driverless vehicles. Automated systems don't get drunk, sleepy, or inattentive.2
Neither do AVs daydream or weave their way down the road while listening to music or texting their
friends.

AVs and EVs Are Going Steady

Except for driverless trucks, almost all autonomous vehicles are also electric vehicles. That mode of
propulsion is best suited to AI systems because their computers – and their many sensors – use electricity,
not fossil fuels.

What to do:
Because autonomous vehicles are predominately electric vehicles, the investments that I recommended
for them last month are also an excellent way to play the growth of the new technology.
1

I have a difficult time calling such bonehead deaths accidents. Drivers who use
their smartphones while behind the wheel and pedestrians who dash across busy streets
at night are their own worst enemies. People who own the vehicles, and the automated
systems that may control them, are hardly to blame.
2
Tom Krisher, “Can Self-Driving Car Movement Survive Its First Fatality”,
Newsfactor, March 23, 2018.
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Here is my EV stock list. It has only been 30 days since my article, and many prices have slipped. But, I
have little doubt that the sector has a bright future.

Electric and Autonomous Vehicle Investments
Investment
AeroVironment
Aptive Plc.
Freeport McMoRan
Glencore Plc
Sociedad y Minera
Volkswagen

Symbol
AVAV
APTV
FCX
GLNCY
SQM
VLKAY

Business
Chargers
Components
Copper
Cobalt
Lithium
EV Cars

Date
Recommended
03/01/18
03/01/18
03/01/18
03/01/18
03/01/18
03/01/18

Start
Price
$48.70
$87.77
$18.54
$10.27
$46.73
$39.04

Price
03/30/18
$45.61
$84.97
$17.57
$9.96
$49.15
$40.04

Percent
Change
-6.3%
-3.2%
-5.2%
-3.0%
5.2%
2.6%

Nvidia (NVDA) is ideally suited to the future growth of autonomous vehicles. I won’t review the

company again this month because I did so in a recent GCOR. Suffice it to say that the heart of all AVs
are superfast image and data processors – a niche that Nvidia fills very well.
The company’s chips are needed in AV position systems, digital map processing, collision avoidance
systems, night vision, and a variety of heat and motion sensors. Automated vehicles can be thought of as
mobile computers that make room for people.

Nvidia, 6-Months
Nvidia appears to be especially attractive at
this time. Although the stock market
correction had minimal effect on the price,
the spillover from the Facebook (FB) fiasco
is hitting all the leading tech stocks.
Spillover declines rarely last very long. If
you want to buy NVDA, this should be a
good time to do it.

Portfolio Review
After the stock market correction started in early February, prices have been on a roller coaster ride.
Nevertheless, a glance at the chart on page 3 quickly reveals that the prevailing trend is still down. How
long the decline will last is unknown. I can tell you that corrections typically run about 13 weeks – and
the chart pattern that we are seeing is typical of them.
As I said earlier, we have reached the point where many top-quality stocks have fallen to levels where we
should do some selective buying. The list includes many of the blue chips that we already own. Since
their prices may fall even further, the way to proceed is to buy a little at a time as we go along.
With the dominant trend still pointing downwards, it isn’t surprising that 15 of our stocks declined last
month, Vs. 9 gainers. See the tables for the details, and for my current recommendations.
10
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Portfolio #1: Blue Chip Food & Agriculture
Once again, three of the stocks that bucked the market correction were in our Blue Chip Food &
Agriculture portfolio. It’s the logical place for nervous investors to turn when the future is uncertain.
The four stocks that moved up are: Archer Daniels Midland that rose 2.8%, from $42.20 to $43.37;
ConAgra was essentially flat a when it gained a penny from $36.87 to $36.88. Hershey gained less than
a dime from $98.87 to $98.96.
Moving down were Coca-Cola that shed 0.7%, from $43.72 to $43.43; Kraft-Heinz fell 7.3%, from
$67.17 to $62.29; McCormick dipped 1.8%, from $108.29 to $106.39.
General Mills was the biggest decliner when it dropped 11.5%, from $50.94 to $45.06. Analysts cut the
company’s price and earnings targets three times. The decline comes on the heels of a 8.9% drop the
previous month. Analysts also worry that GIS will be hit more than its competition by rising
transportation costs.
General Mills now qualifies as a fallen angel and should be an excellent long-term buy.
All the stocks in this conservative portfolio are OK to buy.
Company
Archer Daniels Mid.
Coca-Cola
ConAgra
General Mills
Hershey
Kraft-Heinz Group
McCormick

Sym
ADM
KO
CAG
GIS
HSY
KHC
MKC

Price
Price
Percent
12/20/11 03/30/18 Change
$28.35
$43.37
53.0%
$34.20
$43.46
27.1%
$26.19
$36.88
40.8%
$39.27
$45.06
14.7%
$59.57
$98.96
66.1%
$36.91
$62.29
68.8%
$49.56 $106.39 114.5%

✓ Portfolio 1 Average Since 12/20/11: 55.0%.

P/E
15.5
NM
22.1
16.5
27.0
7.0
28.6

Yield
3.20%
3.65%
2.40%
4.41%
2.70%
4.03%
1.94%

Recommendation
Up. OK to buy.
Down. OK to buy.
Up. OK to buy.
Down. Xlnt buy.
Up. OK to buy.
Down. OK to buy.
Down. OK to buy.

Change since last month: -4.1%

Portfolio #2: Basic Needs Suppliers
Only one of our Basic Needs Suppliers gained ground last month. However, the two decliners moved only
fractionally. Both of them were essentially unchanged.
Colgate rose 3.5%, from $69.27 to $71.68. Johnson & Johnson slipped 0.5%, from $128.82 to $128.15.
Procter & Gamble fell a miniscule 0.3%, from $79.50 to $79.28.
Stocks that remain flat during corrections also show a lot of support that should lead to rebounds after the
downturn runs its course. Although there are no fallen angels here, these stocks are OK to buy.
Company
Colgate Palmolive
Johnson & Johnson
Procter & Gamble

Sym
CL
JNJ
PG

Price
12/20/11
$45.78
$64.52
$65.79

Price
03/30/18
$71.68
$128.15
$79.28

Percent
Change
56.8%
98.6%
20.5%

✓ Portfolio 2 Average Since 12/20/11: 58.6%
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P/E
31.4
NA
21.2

Yield
2.45%
2.64%
3.52%

Recommendation
Up. OK to buy.
Down. OK to buy.
Down. OK to buy.

Change since last month: +1.3%
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Portfolio #3: Multinational Growth Stocks
I was surprised to see that two of the four stocks in this economically-sensitive portfolio rose against the
correction last month. Both gainers have substantial overseas sales, which could take hits if Mr. Trump’s
tariffs lead to retaliatory restrictions on US exports.
Deere rose modest 1.3%, from $153.31 to $155.32. Ford gained a more impressive 6.5%, from $10.40 to
$11.08.
Alcoa declined 1.3%, from $45.54 to $44.96. General Electric fell once again – this time 4.5%, from
$14.12 to $13.48.
General Electric is clearly a fallen angel. As bad as GE’s outlook is now, the company fell just as badly
several times during its 122 year history. Each time, the company recovered and went on to new highs. I
think it will happen again, but the process could take several years. Buy GE for your longer-term family
trusts and the IRAs that you set up for your children and grandchildren.
Company
Alcoa **
Deere Co.
Ford
General Electric

Sym
AA
DE
F
GE

Price
Price
Percent
12/20/11 03/30/18 Change
P/E
$26.64
$44.96
68.8%
38.7
$68.87 $155.32 125.5%
35.3
$9.20
$11.08
20.4%
5.8
$14.92
$13.48
-7.8%
NA

✓ Portfolio 3 Average Since 12/20/11: 51.7%

Yield
NA
1.58%
5.58%
3.41%

Recommendation
Down. Hold now.
Up. XLNT Buy.
Up. OK to buy.
Down. See Pg 3.

Change since last month:

+1.4%

Portfolio #4: Major Banking Companies
All five of our Major Banking Companies lost ground last month. I’m not surprised. During corrections
many business clients put their spending plans on hold, which hurts bank profits. At the same time, many
investment clients take to the sidelines. In addition, Mr. Trump’s tariffs could hurt the bank’s overseas
operations. In any event, the banks have done well this year and were ripe for a correction.
Citigroup dropped 8.4%, from $73.68 to $67.50. Bank of America slipped 5.2%, from $31.63 to $29.99.
Wells Fargo fell 8.7%, from $57.41 to $52.41. JPMorgan declined 3.0%, from $113.32 to $109.97.
Goldman Sachs announced plans to expand its successful investment banking operations to help offset
its declining trading revenues. Nevertheless, Goldman slipped 2.4% from, $258.12 to $251.86.
I am changing my “holds” to “OK to buy” on Citigroup, Bank of America, JPMorgan, and Goldman
Sachs. Wells Fargo remains a hold in case more bad news comes to the surface about its recent accounts
scandal.
Company
Citigroup
Bank of America
Goldman Sachs
Wells Fargo
JPMorgan Chase

Sym
C
BAC
GS
WFC
JPM

Price
Price
12/20/11 03/30/18
$25.95
$67.50
$5.17
$29.99
$90.98 $251.86
$26.50
$52.41
$32.21 $109.97

Percent
Change
160.1%
480.1%
176.8%
97.8%
241.4%

✓ Portfolio 4 Average Since 12/20/11: 231.2%
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P/E
NA
19.3
28.0
12.0
17.4

Yield
1.82%
1.57%
1.19%
2.97%
2.04%

Recommendation
Down. OK to buy.
Down. OK to buy.
Down. OK to buy.
Down. Hold now.
Down. OK to buy.

Change since last month: -18.8%
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Portfolio #5: Blue Chip Income Plus Growth
This portfolio turned in mixed results last month. Our two pipeline companies lost ground, but our three
pharmaceutical stocks bucked the correction and went up.
Kinder Morgan fell 6.5%, from $16.10 to $15.06. TransCanada declined 5.2% from $43.61 to $41.31.
In addition to the stock market correction, energy prices retreated a few dollars from their earlier highs.
Because the global economy is still healthy, I think energy prices – and pipeline revenues – will recover.
Both stocks are OK to buy.
Eli Lilly was essentially unchanged with a 0.2% rise, from $77.23 to $77.37. Merck did the same as it
gained a penny, from $54.36 to $54.37.
On the other hand, GlaxoSmithKline jumped 7.9%, from $36.22 to $39.07 after pulling out of the
bidding for Pfizer’s consumer healthcare business, and buying Novartis’ instead. GSK’s shareholders
were pleased with the news. Lilly and Merck are OK to buy. I think Glaxo should remain a hold.
Company
Kinder Morgan*
TransCanada*
Eli Lilly*
Merck*
GlaxoSmithKline*

Sym
KMI
TRP
LLY
MRK
GSK

Price
Price
12/20/11 03/30/18
$39.70
$15.06
$42.45
$41.31
$41.12
$77.37
$37.07
$54.47
$45.23
$39.07

Percent
Change
-61.1%
-2.7%
88.0%
46.9%
-13.6%

P/E
NA
15.8
NA
62.6
44.9

Yield
3.26%
5.21%
2.94%
3.55%
6.95%

Recommendation
Down. OK to buy.
Down. OK to buy.
Up. OK to buy.
Up. OK to buy.
Up. Hold now.

* These stocks were purchased at different times. See the website for details.

✓ Portfolio 5 Average Since 12/20/11: 11.3%

Change since last month: -0.3%

Other Investments
Currencies: the US dollar has been in a holding pattern for two months. With the Fed likely to raise
interest rates at least three times this year, I expect the dollar will begin ticking back up. Nevertheless, I
see nothing happening in the economy that makes me think that a significant upturn is on the way.
US dollar Index, 1 Year
The only safe course of action is to continue to
hedge your dollar savings by holding at least two
leading foreign currencies. The Chinese
renminbi, the Canadian and Australian dollars
and the euro should serve you well.
For the benefit of new subscribers, if your local
commercial bank doesn’t offer foreign currency
accounts, I recommend EverBank
(www.everbank.com) or 888-882-3837.

Cryptocurrency Alert: The biggest obstacle that’s preventing the widespread adoption of bitcoin,
ripple (XMP), and other cryptocurrencies is that none of them are regulated by the US government. As a
supporter of free markets, that doesn’t bother me a bit. In fact, I consider being independent from the
government to be one of the strengths of cryptocurrencies.
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However, banks and businesses don’t share my views. Although most of them want to take advantage of
the efficient and economical blockchain money transfer system that uses digital currencies – they don’t
want the volatile prices and uncertain backing that goes with them. Banks and commercial interests argue
that if US dollars changed in value by 50% or more in a day – as many cryptocurrencies have done –
nobody would use them either.
They have a point – which is one of the reasons that I think you should have most of your savings in more
reliable tangible assets.
A Cryptodollar May Be Coming
There is one solution to the cryptocurrency roadblock that has been staring us in the face all along, but I
have not seen discussed elsewhere. The US Treasury could create a cryptodollar whose value would be
linked to the official US dollar, and would be backed and regulated by the government. I think a
cryptodollar would be accepted immediately throughout the world for blockchain transactions.
A cryptodollar would be such an obvious solution to the digital currency problem, I expect to see it,
perhaps as early as this year.
Late note: I just learned that Sweden’s Central Bank is considering creating a cryptokrone that would
have the same security and ease of use as decentralized cryptocurrencies such as bitcoin – but it would be
backed by the bank and would be much less volatile.3 If the digital krone is created, other nations will
come under pressure to remain competitive in global trade by creating their own cryptocurrencies.
Likewise, a Swiss group, that includes the chairman of JPMorgan Chase and other notables, plans to
launch Saga, a cryptocurrency whose value will be tied to the basket of currencies in the International
Monetary Fund’s Special Drawing Rights.
Saga holders will be able to convert their digital money to conventional currencies at any time. I believe
that one, or more, conservative cryptocurrencies will eventually dominate the revolutionary blockchain
money transfer system.

Commodities and Raw Materials are having a good year. Almost all the industrial metals are up
sharply – especially lithium, cobalt, and nickel that are needed in high-density batteries.
The same is true for energy. Oil settled back to $64.00 a barrel from its February peak of $66.00 a barrel –
but the upward trend seems to be intact. Even coal is up from $50.00 a ton in mid 2017 to $61.45 today.
That’s a big jump for a fuel that most investors have written off as “dead, and buried.”
The only commodities that are not doing well are farm products. In developing countries where millions
of people are now able to afford better lives, the demand for food will surely increase for several decades
– and push prices up.
GCOR Readers Are Already Onboard
GCOR readers are already positioned to benefit from the commodity and raw material rebound. If you
purchased the iShares Brazil Fund (EWZ), Freeport McMoRan (FCX), SQM (SQM), ExxonMobil
(XOM), Diamond Offshore Drilling (DO), Glencore (GLNCY), or VanEck Coal (KOL) you are in the
catbird’s seat for long-term gains.
3

Laura Noonah (in Singapore), “MasterCard Eyes Cryptocurrency Collaboration”,
Financial Times, March 20, 2018.
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Likewise if you own any of the stocks in our Portfolio #1 (Blue Chip Food & Agriculture) your time at
bat should be coming. Two companies that are especially likely to prosper as crop prices go up are
Archer Daniels Midland (ADM) and ConAgra (CAG). Both stocks are very attractive.
In my most recent Subscriber Bulletin I mentioned that it should soon be time to do some bargain hunting
among stocks that have been knocked down by the correction. If the correction has another leg down –
that may have already started – I urge readers to watch the fallen angels and commodity stocks that I
have been recommending in recent months – and make use of attractive buying opportunities.

Precious Metals: The news is mixed for gold and silver. Gold has almost completely recovered from
the stock market correction, but I don’t think it’s ready to make another leg up. It will probably take an
uptick in inflation or a political shock somewhere in the world to get gold moving again.

Silver is remaining essentially flat. The good news is that silver didn’t take a hit from the stock market
correction. Because silver is as much an industrial metal as it is a precious metal, further growth in the
world economy should push its price forward. However, I see nothing on the horizon to make me think
that silver is heading for a big leap anytime soon.
I put the charts for gold and silver side by side this month.4 They pretty much speak for themselves.

Gold, 1-Year

Silver, 1-Year

Collectibles: Two years ago I warned readers that many Gen-X (1965-1980) and Millennials (1981-

1997) were not buying most high-value collectibles owned by Baby Boomers (1946-1964). That trend is
now accelerating, and is creating financial hardships for Boomers who were planning to sell their
treasures to help fund their retirements.
The material priorities of Gen-Xers and Millennials make me think of nomads. They don’t want to
accumulate more than they need because they frequently change jobs and locations.

Neither are the mobile generations much interested in sentimentality. For them, only experiences and
social contacts have value. Even with the latter, everyone is just penciled in – which is one of the reasons
that marriage is often avoided. With Gen-Xers and Millennials, when their tents are folded everything
starts anew.
4

The gold and silver charts are for the SPDR Gold Shares ETF (GLD), and the iShares
Silver Trust (SLV). Both funds track the metal prices almost to the penny.
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If you have valuable collectibles that you plan to sell, I suggest that you do it before the demand – and
prices – for them weakens further. Some family heirlooms – especially furniture, expensive china, and
silverware – can even be difficult to give away.
Exceptions Exist For Many Tangibles
Plunging demand for Beanie Babies, Superman Lunchboxes, expensive table settings, and custom sofas,
doesn’t extend to traditional investment-grade tangibles. Fine art, many antiques, and gold and silver coin
collections, are still excellent ways to diversify your assets from US dollars into real stuff.

Millennial Lifestyles Are Spreading
The lives of many Baby Boomers are starting to resemble those of their children. The Boomers are
downsizing from large homes they used to raise their offspring, and are moving to smaller retirement
homes. The Boomers also want fewer things to deal with.
Although Boomers are more affluent than their children, they too are watching their spending. In addition,
Boomers are becoming nearly as addicted to computers, iPhones, and the Internet as the Millennials.
The spreading lifestyle preferences that started with the Millennials make it all the more important to
downsize your collectibles while their prices are still attractive. With Millennial lifestyle choices
spreading to the Boomers, the market for many prized possessions may shrink faster than expected.

International Developments
India’s economic growth just reached 7.1%, which surpassed China's. However, few US investors
are paying attention.5 That’s probably because India isn’t the manufacturing powerhouse that China has
become, and most Americans don’t have products from that country. Neither have workers in India
replaced millions of US jobs. India is simply not on most investor’s radar screens.

iShares India Fund, 5-Years 6
I think that’s a mistake. India is an important
supplier of technology services to much of the
world. Likewise, India is a major IT center with
big-ticket contracts with many US firms. The
country’s manufacturing sector is also
expanding. It’s a long list.
A huge country like India doesn’t get a 7.1%
growth rate without doing a lot of things right.
In addition, with nearly as many people as China, India has a large consumer market that will grow
strongly in the coming years. And unlike China, India inherited strong legal traditions from the British
that protect the private ownership of property and wealth.
5

Kiran Stacey, “India
Financial Times, March
6
Kiran Stacey, “India
Financial Times, March

Overtakes China To Regain Top Spot In Global Growth League”,
1, 2018.
Overtakes China To Regain Top Spot In Global Growth League”,
1, 2018.
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I think it all points to a bright future for the iShares MSCI India ETF (INDA) that I first recommended
in the April 2016 GCOR when it was $26.48. The fund is now $34.13, a 28.9% gain. More should be on
the way.

North Korea: I am convinced that North Korea will never give up its nuclear weapons program. The
country’s people made great sacrifices – including starvation – to fund it.

North Koreans also believe that becoming a nuclear power gives their country great status among nations
– which is more important to an Asian culture than most Americans appreciate. In addition, the country’s
successful nuclear program validates Kim Jong Un’s continued rule.7
Those benefits will go away if the country gives up its nukes in return for US concessions – so it will
never happen. Instead, young Kim Jong Un will probably do what his father and grandfather both did: he
will make whatever promises are needed to get Washington’s crippling sanctions lifted – and then break
them.

Crown Prince Salman
Saudi Arabia is attracting a great deal of attention for its

liberal policy changes that people in western countries are happy
to see.
However, I believe that 31 year old Crown Prince Mohammad bin
Salman (MBS) is modernizing his country far too quickly for the
public – and its powerful Wahhabi religious culture – to accept.
Giving women the right to drive and vote are only two of many
changes that many Saudi’s find unacceptable. Rewarding merit
over patronage and royal lineage is resented even more.
If MBS destabilizes Saudi Arabia, the country is likely to follow the same path that Iran followed under
the Shah. Rapid modernization and the adoption of western ways made Iranians feel like strangers in their
own country.
In response, Iranians returned to their fundamentalist roots and the Ayatollahs. The Iranian army soon
joined the movement that ended with the 1979 Iranian Revolution. Along the way, 52 American
diplomats and citizens were held hostage for 444 days.
Washington then sent the USS Nimitz and the USS Coral Sea to the Persian Gulf, and launched a failed
raid to free the hostages. Other measures further fanned Iranian resentment towards the US – a situation
that is not much better now.
If Saudi Arabia suffers the same fate as Iran, Washington will enter the conflict to protect the country’s
valuable oil supply. If that happens, Washington's involvement in Afghanistan, Iraq, and Syria will
resemble a friendly game of touch football by comparison.
7

Bryan Harris, “Korea Experts Puzzle Over Kim Silence On Talks”, Financial Times,
March 14, 2018.
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Once again, we have a situation that calls for us to hang onto our “Big 4” defense stocks: Lockheed
Martin (LMT), General Dynamics (GD), Northrup Grumman ( NOC), and Raytheon (RTN).
Somewhat more aggressive investors should consider adding Orbital ATK (OA) to that list.

China: During the National People’s Congress in Beijing last month, the government approved an 8.1%

increase in military spending. It was the latest rise in three decades of military upgrades that make China
the world’s second-largest defense spender. Beijing is well on its way to being able to challenge US
supremacy in Asia.8
China's amped-up military spending is especially significant because Russia is doing the same thing (see
the March GCOR). I think the “Peace Dividend” that Americans have been waiting for since the Soviet
Union broke up in 1989 is no more likely to appear than the tooth fairy.

We don’t need a crystal ball to see that a new – and potentially much larger – arms race is underway. This
time around, it’s Washington vs. both Moscow and Beijing. The three-nation contest for military
supremacy is another reason to keep our leading defense stocks, and to buy more whenever a market
correction gives us price breaks.

Cuba : On April 19, Raul Castro, 86, will step down as Cuba’s president. It will be the first time in 60
years that a Castro hasn’t ruled the country. Cuba’s vice president, Miguel Diaz-Canel, 57, is expected to
take the top post, but he has many opponents. In addition, nobody knows what changes – if any – DiazCanel has in store for the country.9
If you own any of our Cuba investments, I urge you to hold them. I think the country is on the cusp of
moving towards a more market-based economy, as China did 40 years ago. Cuba’s leaders like the
Chinese model because it created economic growth while leaving the communist leaders in power.
When – not if – the doors to Cuba open up, our investments in the region should enjoy a long period of
growth.
Since tourism is the most likely industry to prosper from a more accessible Cuba, the outlook for the
Royal Caribbean Cruises (RCL) looks especially promising. Please see my additional comments about
Royal Caribbean on page 4.

GCOR Cuba Investments
Investment
American Movil Tele
Atlantic Tele-Network
Herzfeld Caribbean Fnd
Royal Caribbean Cruise
Starwood Hotels **
Portfolio Average

Symbol
AMX
ATNI
CUBA
RCL
HOT

Date
Recommended
10/01/10
10/01/10
10/01/09
11/01/11
10/01/10

Start
Price
$26.37
$46.91
$6.26
$26.75
$50.75

Current
Price
$19.06
$59.88
$7.17
$117.91
$79.88

Percent
Gain/Loss
-27.7%
-27.6%
14.5%
340.8%
57.4%
71.5%

** Purchased by Marriott International in 2015 for $12.2 billion.

8

Charles Clover, “China Lifts Military Spending In Response To US”, Financial Times,
March 6, 2018.
9
John Paul Rathbone, “Cuba Braced For Life After End Of Castro Era”, Financial
Times, March 5, 2018.
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Additional Threats We Need To Watch
Although rising tensions between Washington, Beijing and Moscow are creating a new Cold War
atmosphere that may one day go hot, there is an more immediate problem that could lead to war.
Throughout the world, many countries are in turmoil, which are drawing in outside powers, including
Washington, Moscow, Beijing, and London – to name only a few. Any of these conflicts might easily lead
to direct confrontations between the major powers that could quickly spiral out of control.

Syria is a case in point. Both Washington and Moscow have ground troops in the country, and aircraft in
its skies. There have been several close calls and two deadly “mistakes” between the forces. Washington
is also heavily involved in the fractious internal disputes in Afghanistan and Iraq – and is aligning with
warring factions in Pakistan, Libya, and Yemen.

What to do:
Does it sound like I am beating the drum for our defense stocks this month? Good. That’s exactly what I
am doing. Not only is the US in a wartime economy, so is much of the world. Defense is a growth
industry.

Final Thoughts
Many Americans – and millions of others around the world – wonder why our country’s founders put the
Second Amendment in the US Constitution that protects “the right of the people to keep and bear arms.”
Contrary to popular belief, having the ability to defend one’s home and family have nothing to do with the
Second Amendment. Instead, the measure stems from the British who realized in the early 1770s that they
could never control an armed America.
Consequently, in 1774, the Crown banned imports of arms and powder to the colonies. A year later,
another measure called for the confiscation of both, and authorized the use of force to get them.10 The
colonies reacted by creating an arms industry of their own.
It is important to remember that the Revolution was not won by trained soldiers who were issued guns by
the colonial governments. Instead, ordinary citizens took their personal rifles out of their closets and
marched off to war. It was only much later that some arms and military equipment became available.
Even then, the bulk of the fighting was done with privately-owned Pennsylvania rifles that were far more
accurate than the muskets carried by the Hessians.
It is also important to remember that the Revolutionary War wasn’t conducted against a foreign power.
The colonists were British subjects who were fighting their own government. The struggle for our
independence would not have been successful if ordinary people didn’t own personal weapons .
10

Research by Loretta A. Damron, Damron Law Group, Malvern, PA. March 14, 2018.
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When the Revolutionary War ended, Americans were adamant that no law could ever be passed that
would make it possible for any government to disarm them. People were so passionate about the matter
that the guarantee was given the number two spot in the Bill of Rights.
I realize that few Americans know the historical roots of the Second Amendment. Neither do any citizens
that I know have any intention of taking up arms against Washington – although distrust of the
government has scarcely been higher.
Nevertheless, history shapes a nation’s culture in ways
that its people do not always understand. That is
certainly the case in America where the Second
Amendment’s guarantee of personal independence has
strong visceral support.
On a lighter note: I wish to recommend that a statue
of Ruth Wakefield be commissioned to replace one of
the Civil War monuments that have been torn down in
recent months. A Nobel Prize would also not be out of
order.
Ms. Wakefield was a true American hero who
enriched the lives of millions of people. In 1930 she
invented the chocolate chip cookie. May her legacy
live forever.
Best wishes,

Next Month:
•
•

•
•

•
•

I think the correction will last at least another month and create new opportunities to do some
additional bargain hunting. I will look at the possibilities, and make recommendations.
The successful teacher strike in West Virginia quickly spread to Oklahoma and Kentucky. I expect
other special interest groups – like kids with huge student loans – have seen the power of mass
movements, and will follow suit. The trend promises to have a big impact our lives, our
investments, the economy – and our fractured society.
Authoritarian governments are replacing liberal democracies throughout the world – and it’s also
making inroads here. I will discuss how we should deal with this troubling development.
The biggest terrorism threat is no longer from ISIS and al-Qaeda, it’s from home-grown radicals
whose ranks are expanding. Washington has plans to deal with domestic terrorism that will impact
our civil rights, and our investments.
As always, I will review the news and the trends of the day, and recommend ways to make
profitable use of the developments.
And much more….
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